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News 


Business € Finance 


he Fed cleared most of 

the biggest U.S. banks 
to increase their dividends 
and share buybacks, but 
forced Goldman and Mor- 
gan Stanley to freeze those 
payouts at recent levels. Al 


+ Amazon is buying online 
pharmacy PillPack for about 
$1 billion, giving the e-com- 
merce giant the ability to ship 
prescriptions nationwide. B1 


+ California lawmakers gave 
consumers unprecedented 
protections for their data 
and imposed tough restric- 
tions on the tech industry. A3 


+ Deloitte has told partners 
that CEO Cathy Englebert 

hasn’t been renominated for a 
new term, touching off a lead- 
ership dispute at the firm. B1 


+ Ad firms Interpublic and 
Dentsu were expected to sub- 
mit offers to acquire most of 
data broker Acxiom ahead 
of a Thursday deadline. B1 


+ First-quarter GDP grew 
at an annual rate of 2%, the 
government said, a down- 
ward revision from 2.2%. A2 


+ Visa and Mastercard are 
close to settling an anti- 
trust suit with merchants 
over the fees they pay when 
they accept card payments. B1 


+ U.S. stocks rebounded 
in an afternoon rally, chip- 
ping away at their midweek 
losses. The Dow added 
98.46 points to 24216.05. B11 


+ Kroger said it would 
work with electric-vehicle 
startup Nuro to test driver- 
less grocery deliveries. B1 


+ A former Equifax man- 
ager faces insider-trading 
charges related to the firm’s 
data breach last year. B3 


World- Wide 


— 


+ Trump is consulting with 
advisers about whom he 
should name as his next chief 
of staff, with Kelly expected 
to depart the administration 
as early as this summer. Al 


+ Republicans and Demo- 

crats readied for the battle to 
pick Kennedy’s successor, with 
the White House dusting off 
its playbook from last year’s 
Supreme Court fight. Al, A6 


+ A migration deal patched 
together by EU leaders early 
Friday appeared to have won 
Germany’s Merkel a respite in 
her political battle at home. A9 


Trump is expected to seek 
Moscow’s help in scaling back 
Iran’s military presence in 

Syria when he meets Putin at a 
Helsinki summit on July 16. A8 


+ Wray and Rosenstein de- 
fended the FBI and Justice 
Department’s responses to 
congressional requests for in- 
formation about the Russia 
and Clinton email probes. A4 


¢ Administration officials 
struggled to provide detailed 
information to a group of 
lawmakers on how many mi- 
grant children have been sep- 
arated from their parents. A5 
+ The DHS asked the Pen- 
tagon to prepare housing 
for 12,000 people from im- 
migrant families on military 
bases or in tent camps. A5 


+ Aman wielding a shot- 
gun killed five people at a 
newspaper office in Annap- 
olis, Md., in what authorities 
called a targeted attack. A2 


+ The Senate approved a 
farm bill that omits controver- 
sial food-stamp work require- 
ments passed in the House’s 
version of the measure. A3 
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JOSE LUIS MAGANA/ASSOCIATED PRESS 


EMERGENCY RESPONSE: Police officers walked the scene on Thursday after a man wielding a shotgun killed five people and wounded two 
at the Capital Gazette, an Annapolis, Md., newspaper. Officials called the incident a targeted attack and said a suspect was in custody. A2 


All Sides Brace for Court Clash 


By LOUISE RADNOFSKY 
AND JOSHUA JAMERSON 


Republicans and Democrats 
readied for the battle to choose 
Justice Anthony Kennedy’s suc- 
cessor, with the White House 
dusting off the plan it used to 
win last year’s Supreme Court 
fight and Democrats searching 
for a way to derail President 
Donald Trump’s nominee amid 
a heated midterm election cam- 
paign. 

The White House again has 
enlisted Leonard Leo, executive 
vice president of the Federalist 
Society, a conservative lawyers 
network, to assist in a selection 
process that already is focusing 


on fewer than a half-dozen can- 
didates. Within hours of Justice 
Kennedy’s retirement an- 
nouncement Wednesday, Mr. 
Leo took a leave of absence 
from the Federalist Society to 
serve as Mr. Trump’s outside 
adviser on the nomination. 
People close to the White 
House selection process antici- 
pate that a nominee will be an- 
nounced before Mr. Trump de- 
parts for the coming NATO 
summit, which begins in Brus- 
sels on July 11, with Republi- 
cans hoping for confirmation 
hearings in mid-August and a 
full Senate vote ahead of the 
November midterm elections. 
The pick presents the Re- 


publican president with the op- 
portunity—and challenge—of 
seeking to replicate an early 
success of his presidency, the 
nomination and swift confirma- 
tion of Justice Neil Gorsuch to 
succeed the late Justice An- 
tonin Scalia. 

Marc Short, Mr. Trump’s leg- 
islative affairs chief, said in an 
interview that he “would like to 
believe that Republican sena- 
tors recognize” the opportunity 
to fulfill a longstanding GOP 
campaign pledge to remake the 
court. 

Democrats, similarly, feel in- 
tense pressure to stop the nom- 
ination, given the fact that the 
next nominee, unlike Justice 


Gorsuch, will be succeeding the 
court’s swing vote on major is- 
sues such as abortion rights, 
rather than a fellow consistent 
conservative. 

“This is the most important 
Supreme Court vacancy for this 
country in at least a genera- 
tion,” said Sen. Chuck Schumer 
of New York, the Democratic 
leader, who has limited options 

Please turn to page A6 


Open Seat 


+ Foes to take new aim at 
abortion 

@ Term highlights dominance 
of conservatives... . A6 


Trump 
Weighs 
Chief 
Of Staff 
Switch 


John Kelly expected to 
depart White House; 
Mulvaney, Pence aide 
Ayers are contenders 


By REBECCA BALLHAUS 
AND PETER NICHOLAS 


WASHINGTON—President 
Donald Trump is consulting 
with advisers about whom he 
should name as his next chief 
of staff, with John Kelly ex- 
pected to depart the adminis- 
tration as early as this summer, 
possibly soon, according to 
people familiar with the matter. 

The two front-runners for 
the job, the people said, are 
Nick Ayers, who serves as chief 
of staff to Vice President Mike 
Pence, and Mick Mulvaney, who 
heads the Office of Management 
and Budget as well as serving as 
acting director of the Consumer 
Financial Protection Bureau. 

Mr. Mulvaney dined with 
the president Wednesday eve- 
ning, and Mr. Trump discussed 
the chief of staff position with 
him, according to a person fa- 
miliar with the conversation. 

Plans for Mr. Kelly’s exit 
aren’t final, the people said. 
Other aides have fallen out of 
favor with the president yet 
held on to jobs longer than ex- 
pected as Mr. Trump gets more 
feedback on their performance. 

The White House, asked 
about Mr. Kelly’s status, initially 
declined to comment. Later 
Thursday, after The Wall Street 
Journal report appeared online, 
White House spokeswoman 
Lindsay Walters said the presi- 

Please turnto page A4 


Amazon’s $1 Billion Prescription 


Amazon.com is buying online pharmacy PillPack, which presorts 
medications and ships them to customers’ homes. 
The move sent shares of drugstore companies tumbling. B1 
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Goldman, Morgan Stanley 
Dinged in Fed Stress Tests 


By Liz HOFFMAN 
AND LALITA CLOZEL 


Regulators cleared most of 
the largest U.S. banks to in- 
crease their dividends and 
share buybacks, but forced 
two Wall Street titans, Gold- 
man Sachs Group Inc. and 
Morgan Stanley, to freeze 
those payouts at recent levels. 

Thirty-four of the nation’s 
35 biggest lenders passed the 
second round of the Federal 
Reserve’s annual “stress 
tests,” which gauge whether 
banks are healthy enough to 
keep lending through an eco- 
nomic meltdown. They can 
now buy back shares and pay 
dividends, rewarding inves- 
tors who have been eager to 
share in the bounty of near- 


record bank profits. 

The Fed failed the U.S. unit 
of troubled lender Deutsche 
Bank AG, finding “widespread 
and critical deficiencies” in its 
controls and data. The Wall 
Street operation will be lim- 
ited in sending profits back to 
its German parent, adding to 
the woes of a bank already 
struggling to make money and 
trimming its U.S. operations. 

Among the big banks 
cleared Thursday for higher 
payouts to shareholders were 
the four biggest U.S. firms— 
JPMorgan Chase & Co., Bank 
of America Corp., Citigroup 
Inc. and Wells Fargo & Co. 

Bank of America said it 
would increase its dividend 
25% and buy back $20.6 bil- 
lion in stock, up from $12.9 


billion last year. 

Now in their eighth year, 
the stress tests are intended 
to give the public confidence 
that banks are better prepared 
for the next crisis. Banks 
flunked with some frequency 
early on, but have fared better 
in recent years after raising 
hundreds of billions of dollars 
in capital and taking an ax to 
riskier businesses. 

“The largest banks have 
strong capital levels, and after 
making their approved capital 
distributions, would retain 
their ability to lend even in a 
severe recession,” said Randal 
Quarles, the Fed’s vice chair- 

Please turn to page A2 


@ Heard on the Street: Stress 
tests aren’t reassuring...... B12 


Pickle-Juice 
Drinkers 


Go Public 


Sports trend helps 
briny fluid’s secret 


By JULIE JARGON 


Nikki Ashton West of 
Evadale, Texas, has gone to 
great lengths to hide her habit 
of drinking pickle juice. 

“I have to sneak around,” 
says Ms. Ashton West, 19, “and 
go brush my teeth right after- 
wards.” 

Her brother, Travis Keith, 
remembers one Fourth of July 
family gathering when he sus- 
pected she was furtively sip- 
ping from a jar of Vlasic dills. 

“I was putting pickles on 
my burger, like a regular per- 
son,” says Mr. Keith, 22, “and 
when I came back for seconds, 
the juice was gone. It was a 
brand-new jar.” She had a Diet 

Please turn to page A10 


4 fans come clean 4 


Two Sides of Mexico 
Reveal Election Split 


Left-wing presidential front-runner 
promises to fix the nation’s economic divide 


By ROBBIE WHELAN 


MEXICO CITY—The favorite 
in Sunday’s presidential elec- 
tion is Andrés Manuel López 
Obrador, a two-time presiden- 
tial runner-up who is targeting 
government corruption and, if 
victorious, would be the first 
left-wing nationalist to lead 
Mexico in decades. 

As in the U.S. election of 
President Donald Trump, 
many voters see Mr. Lopez 
Obrador’s candidacy as an al- 
ternative to free-market poli- 
cies that have made Mexico a 
global competitor but left 
many families behind. 

Polls give Mr. Lopez Obra- 
dor an average 22 percentage- 
point advantage over Ricardo 
Anaya, the conservative candi- 
date. The two men represent 
two sides of Mexico, one pros- 


pering from foreign invest- 
ment and industrialization, the 
other struggling to survive on 
oil and other commodities as 
well as government-supported 
development. 

Widely known by his ini- 
tials as AMLO, Mr. Lopez Ob- 
rador represents the more ru- 
ral, impoverished south, where 
his polling lead averages 35 to 
40 points. Yet polls show him 
in a dead heat with Mr. Anaya 
in regions that depend on the 
private sector and export 
manufacturing. 

One way to see Mexico’s di- 
vide is to compare Mr. Lopez 
Obrador’s home state of Ta- 
basco, an oil-producing region 
on Mexico’s Gulf Coast, with 
the central state of Querétaro, 
where Mr. Anaya was raised. 

Querétaro has benefited 
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